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Summary

Political Economy and Nature : An Unknown Aspect of
Adam Smith

Toshiharu Nozawa

The paper examines whether Smith’s criticism of mercantilism and
his labor theory of value are compatible with an ecology or not,
though he is looked upon ordinarily as a political economist at the eve
of industrial revolution. We should pay attention to his taking much
interest in the then progress of natural science, In ‘Letter to the
Author’ in the Edinburgh Review, 1756, he noted the affluent fruits of
natural science in France, for example, Encyclopedia edited by
d’Alembert and D. Didro, biology of Buffon and an insect collector R.
Réaumuir. Addition to that, he was good friends with J. Black ; an
chemist, J. Hutton ; a geologist and W. Cullen ; a physician, etc.

We put Smih on the history of natural science since 17th century
and the development of agricultural technique in those days.

1. Natural scientists established the empirical method by experi-
ment and observation. Using this way, they revealed the system of
circulation of substances. W. Harvey discovered the blood circulation
in human body. A. L. Lavoirsier extended the sphere of circulation to
three worlds, the inorganic, vegetable and animal worlds.

2. The knowledge of circulation was applied to cultivation. The Nor-
folk farming united the rational management with the maintenance of

original soil fertility, by introducing the rotation system. It is noted
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that the system was put in practice by not only the rich farmers but
also the small farmers.

Smith knew the above developments of natural science and agricul-
tural practice. They are reflected to his political economy as follows.

1. In the land rent theory, Smith attributed the source of rent to the
labor of cattle and nature. It is an error from the point of the labor
theory of value. But the truth behinds the theoretical mistake. Look-
ing on the useful value of agricultural products, we must not destroy
the soil productivity and must work collaborately with laboring ani-
mals.

2. In the reproduction theory, he divided the capital stocks into
three parts, circulating capital, fixed capital and consumption goods.
They are related each other. The land, mine and fishing grounds are
managed in a capitalistic way. Their products are supplied to the cir-
culating capital. From it a lot of raw materials are put in the fixed
capital. A great quantity of foods are reserved for the consumption
goods. They mean a circulation of value and goods in an economic so-
ciety.

3. In the theory of the natural course of capital investment, Smith
argued that the productivity of value in agriculture was higher than
the productivity of the wholesale trade and retail trade. Within the
wholesale trade, the employable rate of domestic productive labor of
inland commerce is higher than that of foreign commerce. This theory
is only partly true. Notwithstanding it is to be observed that Smith
tried to reconstruct the good balance among four departments in an

opposition to the superiority of foreign commerce in mercantilism
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