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Simulating farm investment and evaluating network among local farmers toward
diversification: case of the educational dairy farms

Yoshiaki Yoshida and Yasuo Ohe

Graduate School of Horticulture, Chiba University

Abstract

The present study had two aims by focusing on educational dairy farms that provide educational services to
visitors. The first aim is to simulate farm investment toward diversifying farm activity with financial statement
analysis. Simulation was conducted in two cases of different amounts of investment: 10 million yen and 30 million
yen. The simulation result of the first case revealed that a farmer need to secure 4.5 million sales revenue annually
if he/she needs to pay wage of 1.2 million yen for a family employee. To attain this level of sales, a farmer have to
have 50 visitors who spend 2,000 yen per capita on average. In the second case, the result clarified that a farmer
can pay 2.4 million yen for a family employee if they earn 12 million yen sales revenue.

The second aim of this study was to evaluate the significance of network formation among local farmers by the
initiative of educational dairy farmers to mobilize local resources by connecting them with each other. In
conclusion, this network formation is a driving force to realize what we simulated in the first half of this study.

Key words : educational dairy farm, financial statement analysis, facility investment, farm diversification,

networking of local farmers
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